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OATH OR AFFIRMATION

swear or affirm that to the best of

my knowledge and belief accompanyip financial statement and supporting schedules pertaining to the firm of

AJ\ as

of 44V1 b2.- 20 are true and correct further swear or affirm that

neither the company nir any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
hLJ Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Lid Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methcls of

consolidation

Wi An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5e3
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INDEPENDENT AUDITORS REPORT

To the Members

Global Crown Capital LLC

San Francisco California

We have audited the accompanying statement of financial condition of Global Crown

Capital LLC as of December 31 2008 and the related statement of operations

changes in members capital and cash flows for the year then ended filed pursuant to

rule 7a-5 under the Securities Exchange Act of 1934 These financial statements are

the responsibility of the Companys management Our responsibility is to express an

opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally acceptable in

the United States of America Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether the financial statements are free

of material misstatement An audit includes examining on test basis evidence

supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement presentation We
believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material

respects the financial position of Global Crown Capital LLC as of December 31
2008 and the results of its operations changes in members capital and cash flows for

the year ended are in conformity with generally accepted accounting principles

Our audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The information contained on page 10 is presented for

purpose of additional analysis and is not required as part of the basis financial

statements but supplementary information required by rule 17a-5 under the Securities

Exchange Act of 1934 Such information has been subjected to the auditing

procedures applied in the audit of the basic financial statements and in our opinion is

fairly stated in all material respects in relation to the basic financial statements taken

as whole

cBam6oSonaikeCcPlLLC

February 20 2009



Global Crown Capital LLC
Statement of Financial Position

As of December 31 2008

Assets OOOs omitted

Cash or cash equivalents
note 484

Accounts receivable and other assets note 210

Property and equipment
net note

23

Total assets 717

Liabilities and members capital

Accounts payable and accrued expenses
note 98

Other liability 15

Total liabilities 113

Members capital 604

Total liabilities and members capital 717

The accompanying notes are an integral part of these financial statements
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Global Crown Capital LLC
Statement of operations

For twelve months ending December 31 2008

Revenues OOOs omitted

Commission 997

Interest and dividends

Other income 615

Total revenue 1613

Expenses

General and administrative
note 480

Operating expenses 829

Salaries and wages 2783
Rent 674

Professional fees 49

Depreciation 13

Total expenses 4828

Net loss 3215

The accompanying notes are an integral part of these financial statements
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Global Crown Capital LLC
Statement of changes in Members Capital

For the year ended December 31 2008

000s omitted

Members Capital December 31 2007 891

Contribution from Members 2928

Distribution to Members

Net loss 3215

Members Capital December 31 2008 604

The accompanying notes are an integral part of these financial statements
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Global Crown Capital LLC
Statement of cash flows

For twelve months ended December 317 2008

Cash flow from operating activities OOOs omitted

Net loss 3215
Reconciliation of net loss to net cash provided by operating

activities

Depreciation 13

Increase in accounts receivable and other assets 29
Decrease in accounts payable and accrued expenses 122
Decrease in notes receivable 288

Decrease in other liability 10
Net cash required by operating activities 3074

Cash flow from investing activities

Investment in property and equipment

Net cash required by investing activities

Cash flow from financing activities

Contributions from members 2928

Net cash provided by financing activities 2928

Net decrease in cash 146

Rcriinninri h2Inr nf rh fl

Ending balance of cash 484

The accompanying notes are an integral part of these financial statements
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Global Crown Capital LLC

Notes to Financial Statements

December 31 2008

Nature of Business

Global Crown Capital LLC the Company is research focused investment firm

broadly and deeply focused in the technology industry The Company is registered

with the Securities and Exchange Commission and is member of the Financial

Industry Regulatory Authority The Company specializes in global equity research

institutional sales and trading prime brokerage global wealth management asset

management investment banking and other corporate securities services

The Company is securities broker incorporated in the state of Delaware as

limited liability company

Significant Accounting Policies

Revenue Recognition

The Company recognizes revenue from security transactions on the settlement date

This is the date the seller is required to deliver the financial instrument to the

purchaser and the purchaser is required to deliver the consideration to the seller

This date may differ from the trade date

Significant Estimates

Generally Accepted Accounting Principals require management to make accruals for

significant estimates including allowance for bad debt and contingent liabilities

These estimates may materially affect the amount reported on the statement of

financial condition and the related statement of operations changes in members

capital and statement of cash flows Actual amounts may differ from managements
estimates

Concentration of Credit Risks

During 2008 the Company engaged in various brokerage activities in which counter

parties primarily include broker dealers banks and other financial institutions In the

event counter parties do not fulfill their obligations the Company may be exposed to

risks The risk of default depends on the credit worthiness of the counter party to the

issuer of the instruments

Operating Lease Commitments

The Company leases office space in San Francisco California under an operating

lease agreement The operating lease expires in 2013 and includes provisions for

periodic fixed increases in rent Rent is recognized over the life of the lease The

lease agreement requires the Company to pay proportionate share of the building

operating costs to cover the common area maintenance charges

Page of 13



Global Crown Capital LLC

Notes to Financial Statements

December 31 2008

Lease Year Annual Rent

2009 326092

2010 332363

2011 338634

2012 344905

2013 351176

Cash Cash Equivalent

The Company recognizes highly liquid debt instruments which mature within three

months to be cash equivalents The total amount of cash and cash equivalents as of

December 31 2008 was $484000

Accounts Receivable and Other Assets

Accounts receivable in the amount of $70000 consists of the amount due from

clearing house companies and income due for research services provided to other

investment companies Other assets in the amount of $140000 consist of employee

advances deposits and prepaid expenses The total amount of accounts receivable

and other assets as of December 31 2008 was $210000

Property and Equipment

These are the Companys assets with an estimated useful life of more than two

years Such assets are recorded at historical cost As of December 31 2008 the

total balance of these property and equipment net of accumulated depreciation of

$110000 was $23000

The cost of normal maintenance and repairs that do not add to the value of the

assets or materially extend assets lives are not capitalized The property and

equipment of the Organization are depreciated using the straight-line method over

to years For the period ended December 31 2008 depreciation expenses in the

amount of $13000 were recorded in the statement of operations

Accounts Payable and Accrued Expenses
Accounts payable and accrued expenses consist of expenses incurred during the

day to day operation of the Company As of December 31 2008 the outstanding

balance of accounts payable and accrued expenses was $98000
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Global Crown Capital LLC

Notes to Financial Statements

December 31 2008

Income Taxes

The Company was formed as limited liability company and has elected to be

treated as partnership which provides that members of the Company are taxed on

the Companys taxable income for federal tax purpose Therefore no provision for

federal income taxes has been made in these financial statements

The state of California imposes graduated franchise fee based on annual gross

revenue For the period ended December 31 2008 the franchise fee of $6000 has

been accrued in the statement of operations

General and Administrative Expenses and Related Party Transactions

The Company entered into an agreement with related party to provide various

administrative services The administrative services include computer technology
business consulting operations consulting human resource management and other

administrative services The total amount paid to related parties for general and

administrative services for the twelve months ended December 31 2008 was

$281000

Regulatory Requirements
The Company is subject to the SEC Uniform Net Capital Rule 5c3-1 which requires

the maintenance of minimum net capital and requires that the ratio of aggregate

indebtedness to net capital both as defined shall not exceed 15 to At December

31 2008 the Company had computed net capital of $496000 which was $383000 in

excess of its required net capital of $113000 The aggregate indebtedness to net

capital ratio at December 31 2008 was 0.23 to

All customer transactions are cleared on fully disclosed basis through clearing

broker which files statements with the SEC pursuant Rule 17a-5

Subsequent Events

There were no reportable subsequent events
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INDEPENDENT AUDITORS REPORT ON SUPPLEMENTARY INFORMATION
REQUIRED BY RULE 17A-5 OF THE SECURITIES AND EXCHANGE COMMISSION

To the Members

Global Crown Capital LLC

San Francisco California

We have audited the accompanying financial statements of Global Crown Capital LLC

as of and for the year ended December 31 2008 and have issued our report thereon

dated February 20 2009

Our audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The information contained in page 10 is presented for

purposes of additional analysis and is not required part of the basic financial

statements but supplementary information required by rule 7a-5 under the Securities

Exchange Act of 1934 Such information has been subjected to the auditing

procedures applied in the audit of the basic financial statement and in our opinion is

fairly stated in all material respects in relation to the basic financial statements take as

whole

cBam6osonaikçccPJ4LLc

February 20 2009
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Global Crown Capital LLC
Supplementary information

As of December 31 2008

Computation of net capital 000s omitted

Members Capital from Statement of financial condition 604

Less non allowable assets
Accounts receivable and other assets 85
Note receivable

Property and equipment 23

Total non allowable assets 108

Net Capital 496

Less minimum Net Capital required 113

Excess Net Capital 383

Computation of aggregate indebtness

Aggregate Indebtedness 113

Other ratios

Ratio of aggregate indebtedness to net capital 0.23 to

Reconciliation with companys computation in

part II of form X-17A-5 as of December 31 2008

Net Capital as reported in Companys part II

unaudited FOCUS report 540

Audited changes to equity account 12

Total equity changes 12

Less audited adjustments to non allowable assets

Accounts receivable and other assets 69

Property and equipment 13
Total adjustments to non allowable assets 56

Net capital per above 496
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INDEPENDENT AUDITORS RPEQRT ON INTERNAL CONTROL REQUIRED BY
SEC RULE 17A-5 FOR BROKER DEALER CLAIMING AN EXEMPTION
FROM SEC RULE 15C3-3

To the Members

Global Crown Capital LLC

San Francisco California

In planning and performing our audit of the financial statements of Global Crown

Capital LLC as of and for the year ended December 31 2008 in accordance with

auditing standards generally accepted in the United states of America we considered

the Companys internal control over financial reporting internal control as basis for

designing our auditing procedures for the purpose of expressing an opinion on the

financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an

opinion on the effectiveness of the Companys internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission

SEC we have made study of the practices and procedures followed by the

Company including consideration of control activities for safeguarding securities This

study included tests of such practices and procedures that we considered relevant to

the objectives stated in rule 17a-5g in making the periodic computations of

aggregate indebtedness and net capital under rule 17a-3a11 and for determining

compliance with the exceptive provisions of rule 15c3-3 Because the Company does

not carry securities accounts for customers or perform custodial functions relating to

customer securities we did not review the practices and procedures followed by the

Company in any of the following

Making quarterly securities examinations counts verifications and comparisons
and recordation of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section

of Federal Reserve Regulation of the Board of Governors of the Federal

Reserve System

The management of the Company is responsible for establishing and maintaining

internal control and the practices and procedures referred to in the preceding

paragraph In fulfilling this responsibility estimates and judgments by management
are required to assess the expected benefits and related costs of controls and of the
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practices and procedures referred to in the preceding paragraph and to assess

whether those practices and procedures can be expected to achieve the SECs
above-mentioned objectives Two of the objectives of internal control and the practices

and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded

against loss from unauthorized use or disposition and that transactions are executed

in accordance with managements authorization and recorded properly to permit the

preparation of financial statement in conformity with generally accepted accounting

principles Rule 7a-5g lists additional objectives of the practices and procedures

listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures

referred to above error or fraud may occur and not be detected Also projection of

any evaluation of them to future periods is subject to the risk that they may become

inadequate because of changes in conditions or that the effectiveness of their design

and operation may deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned

functions to prevent or detect misstatements on timely basis significant

deficiency is control deficiency or combination of control deficiencies that adversely

affects the entitys ability to initiate authorize record process or report financial data

reliably in accordance with generally accepted accounting principles such that there is

more than remote likelihood that material misstatement of the financial statements

will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant

deficiencies that results in more than remote likelihood that material misstatement

of the financial statements will not be prevented or detected by the entitys internal

control

Our consideration of internal control was for the limited purpose described in the first

and second paragraphs and would not necessarily identify all deficiencies in internal

control that might be material weaknesses We did not identify any deficiencies in

internal control and control activities for safeguarding securities that we consider to be

material weakness as defined above

We understand that practices and procedures that accomplish the objectives referred

to in the second paragraph of this report are considered by the SEC to be adequate
for its purposes in accordance with the Securities Exchange Act of 1934 and related

regulations and that practices and procedures that do not accomplish such objectives

in all material respects indicate material inadequacy for such purposes Based on

this understanding and on our study we believe that the Companys practices and

procedures as described in the second paragraph of this report were adequate at

December 31 2008 to meet the SECs objectives
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This report is intended solely for the information and use of the Board of Directors

management the SEC and other regulatory agencies that rely on rule 17a-5g under

the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these

specified parties

cBamboSonaieCcPl LEC

February 20 2009
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